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Abstract: Health performance and well-being are crucial elements of Saudi Arabia's Vision 2030,
aiming to improve the overall quality of life and promote a prosperous community. Within this context,
this study intended to examine the impact of recent innovations, logistical measures, Information and
Communication Technology (ICT) diffusion, environmental quality improvements, economic growth,
and green (renewable) energy exploitation on health performance and well-being, in Saudi Arabia from
1990 to 2022, by implementing machine learning models (random forest and gradient boosting) and
regression algorithms (ridge and lasso). Overall, the findings of machine learning models indicate a
strong impact of digital connectivity on health spending by internet users, with scores of 0.673 and
0.86. Further, economic growth also influences health costs but to a lesser extent, with scores of 0.145
and 0.082. Mobile user penetration and CO> emissions have moderate to low importance, suggesting
nuanced interactions with health expenditure. Patent applications and logistics performance show
minimal impact, indicating a limited direct influence on health costs within this study. Similarly, the
share of renewable energy is negligible, reflecting its minimal impact on the analyzed data. Finally,
regression analyses using ridge and lasso models confirmed similar trends, further validating these
findings. Limitations and several policy implications are also debated.
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1. Introduction

Promoting well-being and providing adequate healthcare for individuals of all ages are essential
to sustainable development. Without ensuring health and well-being, eradicating poverty and fostering
economic growth are unattainable goals, as these factors contribute significantly to vibrant and thriving
communities [1,2]. Health, inherently a human right, enables individuals to realize their full potential,
aligning with global health standards and practices [3-5]. In alignment with Sustainable Development
Goal 3, Saudi Arabia has advanced its healthcare systems through a series of policy implementations
and infrastructure developments under the Vision 2030 initiative, aiming to ensure healthy lives and
promote well-being for all at all ages [6-8].

Saudi Arabia has significantly invested in its healthcare infrastructure by constructing new
facilities and expanding existing hospitals to enhance service delivery. These efforts are complemented
by advancements in healthcare quality through provider skill development and the integration of new
technologies and treatments, highlighting a major innovation in healthcare technology [9-11].
Embracing the digital health trend, the Kingdom is improving the quality and efficiency of healthcare
services through advanced e-health technologies like telemedicine and electronic health records, aimed
at optimizing resource use and reducing treatment costs [12-14]. Additionally, Saudi Arabia has
launched several initiatives to combat non-communicable diseases by establishing guidelines for
healthy living, health education programs, and facilities dedicated to noncommunicable disease (NCD)
care, significantly enhancing public health measures [15-17]. The government is also focused on
improving maternal and child healthcare, implementing measures to uplift pregnancy care and setting
up specialized facilities and education programs targeted at mothers and children [12,13]. Furthermore,
the country is proactively addressing other public health challenges like infectious diseases through
initiatives aimed at popularizing vaccination programs and building specialized medical institutions to
better manage these diseases [18,19].

Despite considerable advancements in various health domains, there is still a research gap
regarding the full understanding of the collective impact of recent innovations, logistical measures,
ICT diffusion, environmental quality improvements, economic growth, and green energy exploitation
on health performance in Saudi Arabia. While these elements are acknowledged as critical
determinants of healthcare outcomes, empirical evidence detailing their integrated effects on service
quality and accessibility is limited [6]. This study aims to bridge this gap by exploring the specific
contributions and interactions of these factors within the Saudi healthcare system, thus offering a more
detailed understanding of the mechanisms that drive improvements under the Saudi Vision initiative.
Additionally, although traditional econometric tools have been widely utilized to analyze health
outcomes, they often do not fully capture the complex, nonlinear interactions within healthcare data
due to their reliance on predefined assumptions. Machine learning, capable of handling large datasets
and identifying hidden patterns without such constraints, presents a promising alternative. However,
empirical applications of machine learning in assessing the impact of these variables on health
performance are still rare in Saudi Arabia. By employing advanced machine learning algorithms, this
paper seeks to provide deeper and more reliable insights, transitioning from simple empirical analysis
to more thoroughly researched realities.
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The rest of this paper is divided into four parts. Section 2 provides an overview of the literature
review, Section 3 specifies the implemented methodology of this investigation, and Section 4 details
and discusses the empirical outcomes. Finally, Section 5 provides the conclusion with several practical
policy recommendations.

2. Literature review

The connection between innovation, ICT diffusion, green energy technologies, logistic measures,
economic growth, environmental quality, and health performance has not been extensively examined
in literature reviews pertaining to Saudi Arabia's economy. Also, findings have been equivocal,
prompting researchers to recommend further investigations.

Initially, the influence of environmental degradation as well as green energy on household and
health revenue in Middle East and North Africa (MENA) economies was analyzed by Alharthi et
al. [20]. The findings demonstrate that clean energy greatly benefits human health and drastically
decreases pollution levels. Further, health spending, carbon emissions, GDP growth, and natural
resource availability are all factors that Ampon-Wireko et al. [21] analyzed for developing countries
between 2000 and 2018. PMG and DOLS estimations were used in the investigation and revealed that
rising gross domestic product (GDP), pollution, and the exploitation of natural resources all contribute
to higher healthcare costs at the panel level. Nevertheless, better sanitation lowers healthcare costs.
Chen et al. [22] confirmed that various types of green and clean energy contribute to health
improvement for a sample of an Asian economy. The study by da Silva et al. [23] confirmed that
technological development of the public health sector has a crucial role in enhancing public health
outcomes across various contexts. Further, both developing and developed countries have difficulties
with healthcare logistics during the recent pandemic, as confirmed by Fathollahi-Fard et al. [24]. An
effectively crafted architecture for strong and sustainable healthcare logistics would boost health
performance in response to such a pandemic. In addition, the study conducted by Jiang et al. [25]
demonstrated that the process of digitization had a positive impact on long-term lifespan in the nations
of the BRICS group, excluding Brazil. The implementation of green technology in Russia and China
has been observed to exhibit a favorable link with increased lifespan over a prolonged period.
However, its immediate effects on health outcomes are found to be negligible. Besides, the study
conducted by Karaaslan and Camkaya [26] demonstrated a favorable connection between GDP as well
as NREC with a rise in CO> levels. Conversely, the research findings indicated that health and clean
energy negatively correlated with CO», suggesting their potential to moderate CO emission. In their
study, Li et al. [27] showed that emissions of CO, energy consumption, and GDP harm mortality rates
and life expectancy. This research focused on the five major carbon-emitting countries using time-
series data. It was further shown that performance logistics indices for 27 EU economies all had a
strong reliance on CO> emission and oil product usage [28]. Paul et al. [29] pointed out further that
within healthcare organizations, demand is rising for wide-ranging digital technology systems that help
to improve operations.

Rahman and Alam [30] looked into the relationship between good governance, growth, clean
energy, and cities with a high population at birth for selected economies. The research utilized yearly
data from 1996 through 2019 and examined the relationship between these variables using various
econometric methods. Results of their research show that these variables are markedly positively
correlated to citizens' life expectancy at birth. In addition, Saleem et al. [31] found a positive link
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between energy output and healthcare expenditures, based on a balanced panel of data from 38 OECD
member states during 2008-2018. The studies conducted by Shin and Kang (2020) and Small et
al. [32,33] demonstrated the significant impact of technological innovation and digital technology on
improving health outcomes and cleanliness. The studies conducted by Vicente, J. Zhang et al. and Q.
Zhang et al. [34-36] established that the dissemination of information and communication technology
(ICT) diffusion displays positive influences on health outcomes. This is achieved through two main
mechanisms—first, by raising macro-level public healthcare spending, and second, by fostering micro-
level literacy in healthcare. In addition, the proliferation of ICT diffusion substantially influences
decreasing population death rates. In their recent study, Priyan et al. [37] disclosed that green
technology promotion may significantly assist the management of healthcare sector concerns. Further,
Omri et al. [6] investigated the association between environmental sustainability, measured by the
environmental performance index, and human health outcomes, specifically disability-adjusted life-
years and life expectancy, in Saudi Arabia from 2000 to 2020. The researchers also considered the
influence of policy variables, namely ICT and technological innovation (TI). The results suggested
that the presence of advanced and sophisticated technology enhances the impact of environmental
performance on human health outcomes. Likewise, ljiga et al. [38] investigated the impact of
technology advancements in addressing health issues in New York City. The analysis indicated that
the incorporation of smart city technology, such as sophisticated data analytics, Internet of Things
(1oT) devices, and artificial intelligence (Al)-based solutions, has greatly enhanced the provision of
healthcare services and emergency response.

Based on our comprehensive analysis, we found no empirical research in the existing body of
literature that examines the impact of recent innovations, logistical measures, ICT diffusion,
environmental quality improvements, economic growth, and green energy exploitation on health
performance and well-being, specifically in Saudi Arabia. The present study makes a significant
contribution to the existing knowledge by addressing the gap in understanding the dynamics of
innovations, logistical measures, ICT diffusion, environmental quality improvements, economic
growth, and green energy exploitation on health performance and well-being and their influence by
implying several machine learning and regression models. In fact, this approach can facilitate a more
comprehensive and precise data analysis, enabling the identification of patterns and trends that may
not be discernible by conventional approaches to develop practical and effective policies.

3. Methodology
3.1. Dataset description

This study utilizes a dataset composed of various economic, environmental, technological, and
logistical indicators to assess their impact on health expenditure in Saudi Arabia. The dataset was
compiled from multiple authoritative sources, especially the World Bank website, ensuring a robust
basis for the analysis. The data encompasses a period from 1990 to 2022, allowing for a comprehensive
study of trends over more than three decades.

The compiled dataset captures eight key variables that reflect the interplay between economic
activity, environmental practices, technological advancement, and logistical efficiency within Saudi
Arabia. These variables are:
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— GDP: Gross domestic product, representing the economic activity and output of Saudi Arabia.
A key indicator of economic health.

— CO2: Carbon dioxide emissions, used to assess environmental impact, particularly relevant in
the context of sustainable development.

— HE: Health expenditure, used as a proxy for health system performance.

— RE: Renewable energy share, indicating the share of energy from renewable sources, reflecting
the commitment to green energy.

— Mob: Number of mobile users, showing the penetration of mobile technology in the population.

— Log: Logistics performance index, evaluating the efficiency of logistics systems within the
country.

— Int: Number of internet users, to measure the extent of internet connectivity and digital
inclusion.

— Pat: Patent applications, serving as a proxy for technological innovation through the volume of
patents filed.

These indicators have been specifically chosen for their potential influence on health expenditure
(HE), which represents our target variable in this study, making them crucial for assessing the impact
of technological innovation and sustainable development on health system performance. This choice
is confirmed by our initial correlation study as shown in both Figure 1 and Table 1, where the
correlation between the target variable HE and the remaining indicators ranges between 0.97 and 0.65
for all variables except for RE, which was equal to 0.31. In addition, the p-values for all variables are
significant at the 0.01 level except for RE. These high coefficients demonstrate the relevance of the
chosen variables for this study. Further impact studies will be discussed in the following sections.
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Figure 1. Correlation matrix between all study variables.

Table 1. Correlation (with related p-value) between HE and the rest of the variables
(Pearson coefficient). Note that ***, ** and * denote significance levels of 0.01, 0.05, and
0.1, respectively.

Correlation  GDP CO2 RE Mob Log Int Pat
HE 0.77*** 0.83*** 0.31* 0.83*** 0.65*** 0.97*** 0.84***
P-values 1.67e-07 2.27e-09 7.63e-02 1.70e-09 4.44e-05 1.27e-21 9.13e-10

3.2. Data preprocessing

The preprocessing of the dataset was meticulously executed to address several key issues: missing
data, outliers, and range anomalies. These challenges were systematically tackled to ensure the
integrity and utility of the data for complex analyses. Two main operations were applied, as shown in
the methodology diagram (Figure 2), specifically missing data handling and data normalization.

Missing data handling: Missing values in the dataset were managed using both backward and
forward-filling methods. This imputation strategy ensures that no data points are left blank, preserving
the continuity and reliability of time-series data across the study period.

Data normalization: To achieve uniformity and eliminate scale biases during machine learning
analysis, a StandardScaler was applied to all input features. This transformation standardizes each
feature to have a mean of zero and a standard deviation of one. By normalizing the data, we reduce the
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impact of outliers, which can skew analysis and lead to inaccurate models. The standardized
distribution of features ensures that the measurement scale is consistent across different variables,
enhancing the reliability of multivariate analysis. This step is crucial for ensuring that the models
developed are not only accurate but also generalizable across different sets of data.
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Figure 2. The adopted methodology from data preprocessing to model evaluation.
3.3. Modeling techniques

The primary objective of our modeling efforts is to estimate the target variable, health expenditure
(HE), based on seven key input features: GDP, CO> emissions, renewable energy share, number of
mobile users, logistics performance index, number of internet users, and patent applications. We aim
to thoroughly investigate the influence of each factor on health expenditure, offering insights into how
technological innovation and sustainable practices impact health system performance.

For this analysis, as shown in the methodology diagram (Figure 2), two principal categories of
models were employed: (1) regression models, specifically ridge and lasso [39], and (2) machine
learning models, namely random forest [40] and gradient boosting [41]. These methodologies were
chosen to address the complexities inherent in the dataset, particularly the potential presence of
multicollinearity among variables (independent variables are highly correlated).

Ridge and lasso regression models are well-suited for scenarios where multicollinearity might
otherwise distort the estimates of classic linear regression. Both models apply a penalty to the
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coefficients of the regression variables, thus mitigating the issue of multicollinearity. Similarly,
advanced machine learning techniques, such as random forest and gradient boosting, are inherently
designed to handle large datasets with complex and nonlinear relationships without being heavily
influenced by multicollinearity. This makes them exceptionally useful for predictive accuracy and
model robustness in empirical research where traditional methods might fail or yield biased results.

3.3.1.  Regression models

Regression models were chosen for their ability to provide quantifiable insights into the
relationships between independent variables and the dependent variable. Regression techniques, such
as ridge and lasso, offer robust methods for handling multicollinearity and model overfitting. Ridge
regression helps in reducing the model complexity by imposing a penalty on the size of coefficients,
whereas lasso regression is effective in feature selection by reducing the coefficients of less significant
variables to zero. Further details are given in the following subsections.

Ridge regression

Ridge regression, a variant of regularized linear regression, effectively handles multicollinearity
by adding a penalty proportional to the sum of the squares of the coefficients. This approach moderates
large coefficients, thus stabilizing solutions and enhancing generalizability. Differing from traditional
ordinary least squares (OLS) regression, which minimizes the sum of the squared residuals to fit the

model, ridge regression integrates an additional penalty term (a||B| |2) to curb overfitting. The penalty

term, governed by the tuning parameter a, ensures a balanced approach to maintaining model accuracy
and complexity. The objective function for ridge regression, aiming for minimization, is defined as:

Minimize: ||Y—XB||2+0(||B||2 (1)

Where:
e Y is the response vector, i.e., the actual observed values we aim to predict.
o X is the matrix of input features (predictors), where each column is a feature, and each row
represents one data instance.
o [ represents the coefficients or parameters of the model, which quantify the influence of each
predictor X on the response Y.
e «a isthe regularization parameter controlling the penalty strength.

The L2 norm penalty (a||B| |2) ensures that the coefficients are shrunk toward zero but typically

keeps all variables in the model, hence preserving the full interpretability of the predictors.

Lasso regression

Lasso regression is another type of linear regression that uses regularization mechanisms.
Following ridge regression, lasso regression also modifies the traditional OLS approach by

incorporating a regularization penalty. However, unlike ridge, which uses an L2 penalty (a||B||2),

lasso applies an L1 penalty (a|B]). This penalty encourages sparsity in the coefficient matrix by
allowing some coefficients to shrink entirely to zero. Consequently, lasso not only helps reduce
overfitting but also performs feature selection, identifying variables that make the most significant
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contribution to predicting the output. The objective function for lasso regression, which aims to balance
model accuracy with complexity, is structured to minimize the following:

Minimize: ||Y — XB||” + «|B| )

Hence, this formulation forces some coefficients to zero, effectively selecting a simpler, more
interpretable model that still captures essential patterns in the data.

3.3.2.  Machine learning models

The machine learning models were selected due to their ability to model complex nonlinear
relationships and interactions between variables that are not easily captured by traditional regression
techniques. Models such as random forest and gradient boosting regressors are particularly valuable in
this context. Random forest leverages an ensemble of decision trees to improve prediction accuracy
and control overfitting, providing a comprehensive measure of feature importance. Gradient boosting,
on the other hand, sequentially builds trees to correct the predecessors' errors, which enhances the
model's performance. These techniques are adept at handling complex datasets, making them ideal for
extracting nuanced patterns and predictive insights from the data. Further details are given in the
following subsections.

Random forest

Random forest is an ensemble learning method that combines predictions from multiple decision
trees, built on different subsamples of the dataset. By averaging the results of individual trees, random
forest reduces the variance of the predictions, leading to improved accuracy and robustness against
overfitting. The general equation for a prediction using a random forest model can be described as the
average of all the individual decision tree predictions:

B
1
== (0 3)
b=1

Where:
o 7y isthe value predicted by the model,
e B s the number of trees,
o fyis the prediction function of the b-th tree,
o Xrepresents the input features.
Random forest models are particularly valuable when dealing with datasets with high-
dimensional feature spaces and complex interaction structures among features.
Gradient boosting
Gradient boosting builds models incrementally using an ensemble of weak learning models,
typically decision trees. It improves model predictions by focusing on errors of previous models and
minimizing a loss function iteratively. The equation for gradient boosting, which is used to
incrementally improve model predictions, can be represented as:

M
FGO = o) + ) Yol () @

Where:
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o Fy(x) represents the initial model, which provides a basic starting point for the boosting
process.

« Mrepresents the total number of boosting stages or the number of sequential trees to be added.
Each tree tries to improve on the areas where the previous model residuals were high.

e h,,(x) denotes the output of the m-th base learner applied to input x. Base learners are typically
decision trees, particularly shallow trees (i.e., trees with only a few levels), which are weak
learners. These are trained on the residuals—differences between observed and predicted
values—from the preceding model.

e Yy, IS acoefficient or weight for the m-th base learner in the ensemble.

This method is particularly effective in scenarios where the relationship between predictors and

the response variable is complex and nonlinear, requiring adaptive fitting procedures.

By integrating both regression and machine learning models, our approach not only underscores
the significance of each predictor but also ensures a robust and comprehensive analysis, thereby
enabling more accurate predictions and strategic insights into health expenditure trends.

3.4. Model evaluation

The performance of the models was rigorously assessed using several metrics to evaluate the
quality of the prediction task. These metrics help quantify how well the models predict health
expenditure, focusing on various aspects of prediction accuracy and reliability. These metrics are
MAE, MAPE, RMSE, and R2. The description of each metric is as follows:

Mean absolute error (MAE): Measures the average magnitude of the errors in a set of
predictions, without considering their direction. It is calculated as:

n
1
MAE =HZ|yi — 91l 5)
i=1

Where y; is the actual value and §; is the predicted value for the i-th observation, and n is the
number of observations.

Mean absolute percentage error (MAPE): This metric provides a measure of prediction
accuracy expressed as a percentage, offering a view of the error relative to the actual values. It is
computed as:

n
100 (y; — 9
MAPE = — 3" [P (6)
no&h i

i=
Root mean squared error (RMSE): Provides a measure of the magnitude of the error by

squaring the average errors to avoid canceling out negative values, thereby emphasizing larger errors.
It is defined as:

n
1
RMSE = = (y; - 9))? ™
i=1

R-squared (R?): Indicates the proportion of variance in the dependent variable that is predictable
from the independent variables. Knowing that ¥ is the mean of the observed data, it is calculated as:
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_ Liz1 (i — 9)? ®)
Z?:l()/i - 3_/)2
These metrics collectively provide a comprehensive view of model performance, highlighting
both the accuracy and the effectiveness of the models in capturing the variability of the target variable.

R*=1

3.5. Application

In our modeling of health expenditure, we remember that we first applied a series of preprocessing
steps to address missing values and normalize the input features. We designated all variables as
features, except HE (health expenditure), which was the target variable. To train and test our models,
we employed 5-fold cross-validation, a method that enhances the robustness and generalizability of
the results by systematically rotating each subset of the dataset (20%) as a test set while training on
the remaining data (80%). This approach not only prevents overfitting but also ensures that each
segment of the dataset is used for both training and validation, providing a comprehensive assessment
of model performance.

For all models, extensive hyperparameter tuning was conducted, testing various parameters across
different configurations to identify the optimal settings for each model and ensure peak performance.
It is important to note that in regression models, the alpha parameter («) significantly influences the
regularization process. This process, as previously described, is a mechanism used to prevent
overfitting by adding a penalty to the loss function. Specifically, ridge regression utilizes an alpha of
0.01 for L2 regularization, helping to prevent overfitting while retaining important predictors.
Similarly, lasso regression employs an alpha of 0.01 for L1 regularization to enhance sparsity and
feature selection. This effectively reduces the coefficients of less influential variables to zero, which
is ideal for models that benefit from feature reduction.

Additionally, two advanced machine learning techniques were deployed: a random forest
regressor, which was configured with 100 estimators to effectively balance nonlinear relationships and
control variance, and a gradient boosting regressor. The gradient boosting model was meticulously set
with 100 boosting stages and a learning rate of 0.1 to ensure precise error correction across sequences,
thereby minimizing the risk of overfitting. The efficacy of these models was systematically assessed
using the previously mentioned metrics: mean absolute error (MAE), mean absolute percentage error
(MAPE), root mean squared error (RMSE), and R-squared (R?). These indicators have provided
valuable insights into the accuracy and predictive capabilities of the models.

Please note that for technical implementation, all data operations and modeling in this study were
carried out using Python, known for its powerful data science utilities. We employed key libraries
including NumPy for numerical computations, Pandas for efficient data handling, and Scikit-learn for
implementing and evaluating regression and machine learning models, ensuring a robust analytical
framework.

4. Results and discussion
4.1. Model performance

In this study, we employed a list of regression and machine learning models to evaluate health
expenditure based on a set of predictors. The regression models included ridge regression and lasso
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regression, while the machine learning models comprised random forest regressor and gradient
boosting regressor. These models were assessed using four key performance metrics: mean absolute
error (MAE), mean absolute percentage error (MAPE), root mean squared error (RMSE), and R-
squared (R?). The following table summarizes the performance of each model across the four metrics:

Table 2. The four models metrics.

Model/Metric MAE MAPE RMSE R?

Ridge 41.44 10.91 50.94 0.94
Lasso 41.74 11.00 51.26 0.94
Random forests 43.94 10.52 59.37 0.91
Gradient boosting  44.06 10.01 65.82 0.85

The results of the study show that both ridge and lasso regression models performed similarly,
with ridge having a slight edge, with an Rz of 0.94, MAE of 41.44, MAPE of 10.91, and RMSE of
50.94, indicating its robustness against multicollinearity among predictors due to its regularization
techniques. The comparable R2 values for these models suggest they explained similar variances in
health expenditure, effectively capturing the linear relationships among the predictors. On the other
hand, the random forest model, despite having a slightly poorer performance on MAE of 43.94 and
RMSE of 59.37, also exhibited a smaller Rz of 0.91 compared to the regression models, yet it
maintained a competitive MAPE of 10.52, indicating its strength in capturing nonlinear relationships
and complex interactions between predictors, which might not be fully recognized by linear models.
Lastly, the gradient boosting model, while showing the highest MAE and RMSE of 44.06 and 65.82,
respectively, recorded the best MAPE of 10.01, indicating its effectiveness in predictive accuracy
relative to the actual values. However, its significantly lower R? of 0.85 suggests that it might require
further tuning of parameters such as learning rate or tree depth to optimize performance and enhance
its predictive accuracy in the context of health expenditure forecasting.

Overall, the high R2 values across all models confirm that the selected input features—such as the
number of internet users, GDP, or CO2 emissions—effectively explain health expenditure, validating
our choice of both selected variables and applied models. This strong model fit not only highlights the
relevance of these features in capturing the complex relationships between economic activities,
environmental factors, and health outcomes but also confirms the suitability of the modeling
approaches for this analysis.

4.2. Variables’ impact

From the previous results, it is evident that the selected indicators significantly influence health
expenditure predictions, providing crucial insights for targeted policymaking. A key advantage of
machine learning models is their ability to not only offer performance metrics but also to reveal the
significance of each feature in the prediction process. The feature importances for both random forest
and gradient boosting models are highlighted in the following table, underscoring the differential
impact of each variable on health expenditure.
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Table 3. Feature importance coefficient for machine learning models.

Feature/model Random forest Gradient boosting

Int 0.673 0.860
GDP 0.145 0.082
Mob 0.070 0.034
CO2 0.065 0.018
Pat 0.035 0.003
Log 0.011 0.002
RE 0.000 0.000
Random Forest Gradient Boosting
Int Int
GDP GDP
Mob Mob
co2 co2 I
Pat Pat
Log Log
RE RE
D.ID D.Il 0:2 D.IB 0:4 D.I5 D.IS D.IT 0.0 0:2 D.Ill D.IB D.IB
Feature Importance Feature Importance

Figure 3. Features importance for machine learning models.

As shown in Table 3 and Figure 3, feature importance analysis from the machine learning models
clearly identifies the key variables affecting health expenditure. Internet users (Int) is the most
significant predictor in both random forest and gradient boosting models, with importance scores of
0.673 and 0.860, respectively, highlighting the strong impact of digital connectivity on health
spending. GDP also influences health costs, but to a lesser extent, with scores of 0.145 and 0.082.
Mobile user penetration (Mob) and CO2 emissions (COZ2) have moderate to low importance, suggesting
nuanced interactions with health expenditure. Patent applications (Pat) and logistics performance (Log)
show minimal impact, indicating a limited direct influence on health costs within this study. Similarly,
renewable energy (RE) share has negligible importance, reflecting its minimal impact within the
analyzed data.

For the feature importance study related to regression models, as shown in Table 4 and Figure 4,
internet users emerge as the most impactful predictor, with ridge assigning a coefficient of 265.64 and
lasso of 270.80, highlighting the substantial costs associated with expanding digital health services. In
fact, this correlation can be attributed to several factors. First, the expansion of digital health services
requires significant investments in infrastructure such as broadband and digital platforms, which
results in high initial and operational costs. Second, as access to the Internet expands, the demand for
e-health services increases, and this initially results in increased health expenditures as the system
expands to accommodate new care modalities. In addition, this investment stimulates economic
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activity in the IT, telecommunications, and health innovation sectors, which can boost overall
economic growth and, subsequently, health spending. However, this initial cost increase is an
investment in transforming healthcare delivery into a more efficient, effective, and accessible system.
Over time, these digital health services should lead to savings through better disease management,
reduced face-to-face visits, and better allocation of resources, in line with broader goals of health
system sustainability and improved patient outcomes. CO. emissions follow as the second most
influential factor, with coefficients of 115.06 in ridge and 116.02 in lasso, indicating significant health-
related expenses due to environmental pollution.

Economically, high CO. emissions are closely linked to poor air quality and increased healthcare
costs by increasing the prevalence of respiratory and cardiovascular diseases. This, in turn, leads to
higher rates of hospitalization and prolonged treatment, which increases overall health expenditures.
In addition, preventive health measures and public health campaigns to mitigate the effects of pollution
entail substantial costs. Long-term exposure to high CO- levels also contributes to chronic diseases,
which further increases healthcare expenditures over time. Beyond direct medical costs, high levels of
pollution can decrease economic productivity by increasing morbidity and mortality, which will
indirectly increase demands for healthcare. Governments often incur significant expenditures to
implement and enforce environmental regulations aimed at controlling and reducing CO. emissions,
and this reflects the broader economic impacts of managing environmental pollutants. These findings
highlight the critical need for strong environmental policies and investments in cleaner technologies;
these could reduce the burden on healthcare by reducing the adverse health effects of CO2 emissions.

Mobile user penetration inversely affects health expenditure, demonstrated by coefficients of -
106.86 (ridge) and -111.19 (lasso), suggesting that increased mobile access significantly reduces health
costs. This reduction is due to enhanced access to health information, efficient disease management
via remote monitoring, and broader reach into underserved areas. These factors collectively improve
healthcare efficiency and cost-effectiveness, underscoring the strategic value of mobile technology in
healthcare optimization.

From the economic side, this impact is attributed to several transformative aspects of mobile
technology in healthcare. First, improved access to health information via mobile devices allows
individuals to learn about preventive measures and disease management, potentially reducing the need
for expensive medical interventions. Second, mobile technology facilitates effective disease
management through remote monitoring, which is particularly beneficial for chronic diseases. This
reduces the need for frequent hospital visits, travel costs, and time spent by patients and healthcare
providers. In addition, the ability of mobile technology to reach underserved areas helps reduce
healthcare disparities by providing essential health services to those isolated. This is particularly
critical in rural or remote areas. In addition, mobile technology streamlines healthcare operations,
reduces administrative burdens, and improves patient data management through electronic medical
records accessible via mobile devices. This leads to operational efficiencies and profitability. Overall,
integrating mobile technology in healthcare delivery not only improves accessibility and quality of
health services but also significantly reduces associated costs, underlining its strategic value in
healthcare optimization and economic sustainability. GDP shows a positive influence but to a lesser
extent, with coefficients of 25.66 (ridge) and 25.63 (lasso), reflecting the direct relationship between
economic growth and health spending. In fact, this relationship indicates that GDP growth is
accompanied by increased health expenditure, even if the impact is less pronounced than that of
technological advances or environmental impacts. Higher GDP means more public and private funding
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for health, which expands health infrastructure and access to services. In addition, economic growth
increases disposable income, strengthening individuals' ability to afford better and more
comprehensive health services. However, the moderate influence of GDP on health expenditure shows
that economic growth alone does not dictate levels of health spending, and this suggests a nuanced
interaction of various socio-economic factors. Patent applications have a moderately negative impact,
where healthcare innovation appears to reduce costs, evidenced by coefficients of -35.80 (ridge) and -
39.03 (lasso).

Logistics performance, although less impactful, positively correlates with expenditure, with
coefficients of 6.48 (ridge) and 7.58 (lasso), suggesting that enhanced logistics contribute to higher
health service costs. This relationship can be attributed to the fact that improved logistics enhance the
distribution and availability of medical supplies and services, leading to potentially higher utilization
and associated costs. This expansion increases healthcare use as facilities can offer a broader range of
treatments and manage larger volumes of medical supplies. In addition, the infrastructure required to
support advanced logistics, such as sophisticated transportation and warehousing technologies,
represents significant investment costs.

Renewable energy has the least influence, with minor positive coefficients of 5.02 (ridge) and
4.79 (lasso), possibly linked to investments in health-related environmental sustainability. Actually,
the marginal positive impact may be ascribed to the initial capital investment in renewable energy
infrastructure in healthcare facilities, which is compensated by the long-term cost reductions resulting
from decreased energy expenditures. In addition, using renewable energy contributes to improving
public health outcomes by reducing emissions and pollution, which could reduce healthcare demands
related to pollution-induced diseases over time. However, these environmental health benefits and their
economic impacts on health expenditures may not be immediately apparent. Ultimately, although the
direct financial influence of renewables on current healthcare costs appears limited, they play a crucial
role in promoting environmental sustainability and alignment with broader public health objectives,
suggesting that their importance extends beyond the immediate economic impacts. This ordered
analysis underscores the critical areas for policy intervention, particularly in digital health technology
and environmental management, to effectively manage health costs.

Table 4. Features coefficients for regression models.

Feature Ridge coefficient Lasso coefficient
Internet users (Int) 265.64 270.80

CO2 emissions (CO2) 115.06 116.02

Mobile users (Mob) -106.86 -111.19

Patent applications (Pat) -35.80 -39.03

GDP 25.66 25.63

Logistics performance (Log) 6.48 7.58

Renewable energy (RE) 5.02 4.79
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Figure 4. Features coefficients across ridge and lasso models.

Further, the different impacts of mobile users (-106.86 in ridge and -111.19 in lasso) and internet
users (265.64 in ridge and 270.80 in lasso) on health expenditure can be attributed to how each
technology is utilized within the healthcare system. Mobile technology, typically used for preventive
measures and basic health management, helps reduce costs by promoting early intervention and
efficient care management, particularly in rural or underprivileged areas. Conversely, internet usage,
associated with higher expenditures, enables access to more comprehensive online health services,
such as telemedicine and advanced diagnostic tools, which increase healthcare spending while
enhancing service quality. Additionally, the infrastructure costs associated with integrating internet
technologies in hospitals and clinics contribute to this expenditure, as establishing and maintaining
robust digital services requires significant investment. Both technologies improve healthcare access
but have distinct cost implications due to their different roles and the breadth of services they enable.

5. Conclusion and policy implications

This investigation contributes to the empirical literature by exploring the impact of recent
innovations, logistical measures, ICT diffusion, environmental quality improvements, economic
growth, and green energy exploitation on the healthcare system and well-being in the context of Saudi
Arabia, thereby providing a more nuanced understanding of the mechanisms driving health
performance improvements under the Vision 2030 framework. Further, while traditional econometric
tools have been extensively used to analyze health outcomes and the effectiveness of various healthcare
interventions, there is a notable research gap in applying machine learning techniques within this
context. The data encompasses a period from 1990 to 2022, allowing for a comprehensive study of
trends over more than three decades. Using the machine learning procedure, we find that internet users
have a strong impact of digital connectivity on health spending with scores of 0.673 and 0.86. Further,
GDRP also influences health costs, but to a lesser extent, with scores of 0.145 and 0.082. Mobile user
penetration (Mob) and CO> emissions (CO2) have moderate to low importance, suggesting nuanced
interactions with health expenditure. Patent applications and logistics performance show minimal
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impact, indicating a limited direct influence on health costs within this study. Similarly, the share of
renewable energy is negligible, reflecting its minimal impact on the analyzed data. Finally, regression
models, namely ridge and lasso, also exhibited similar outcomes, reinforcing the conclusions drawn
from the machine learning analyses.

These results enable us to recommend several practical and policy implications for the
policymakers of Saudi Arabia. First, managing the growing expenses of digital health services by
implementing public-private partnerships is one policy outcome that may be considered. Through
using the resources and expertise of the private sector, these partnerships can significantly lower costs
while providing improved levels of service. The government should also offer grants or subsidies to
digital health companies to encourage innovation, spark creativity, and expedite development. Second,
it is highly recommended for authorities to strengthen the control of industrial emissions and carry out
stronger environmental standards. Moreover, concentrating resources on green infrastructure and
promoting the application of renewable energies can also effectively lower pollution levels.
Environmental protection departments should extensively promote health education campaigns
focused on the risks of air pollution. Increasing public awareness about these risks can help
communities adopt preventive measures, ultimately reducing healthcare costs associated with
pollution-related health conditions. This approach supports governmental efforts to effectively manage
public health expenditures. Finally, to encourage investment in advanced supply chain technology, the
authorities should actively sponsor enterprises that enhance efficiency and reduce operating costs for
tandem operators. Furthermore, promoting domestic manufacturing of pharmaceuticals and medical
supplies not only decreases reliance on costly imports but also strengthens supply chain robustness and
stimulates domestic economic growth. Governments can further support this industry by offering
subsidies or favorable tax conditions to improve logistics within the healthcare sector, potentially
easing financial pressures and enhancing overall industry performance.

To conclude, it is essential to mention that this research does not take into account all factors that
influence health performance. Future studies might examine the impact of additional macroeconomic
variables on health performance and well-being in various countries and groups of states.
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