AIMS Mathematics, 9(2): 4762-4780.
DOI: 10.3934/math.2024230
ATMS Mathematics Received: 07 September 2023
Revised: 09 December 2023
Accepted: 04 January 2024
http://www.aimspress.com/journal/Math Published: 22 January 2024

Research article

A two-step smoothing Levenberg-Marquardt algorithm for real-time
pricing in smart grid

Linsen Song* and Gaoli Sheng

School of Mathematical Sciences, Henan Institute of Science and Technology, Xinxiang 453003,
China

* Correspondence: Email: slinsen@ 163.com; Tel: +8613569859591.

Abstract: As is well known, the utility function is significant for solving the real-time pricing
problem of smart grids. Based on a new utility function, the social welfare maximization model is
considered in this paper. First, we transform the social welfare maximization model into a smooth
system of equations using Krush-Kuhn-Tucker (KKT) conditions, then propose a two-step smoothing
Levenberg-Marquardt method with global convergence, where an LM step and an approximate LM
step are computed at every iteration. The local convergence of the algorithm is cubic under the local
error bound condition, which is weaker than the nonsingularity. The simulation results show that,
the algorithm can not only reduce the user’s electricity consumption but also improve the total social
welfare at the most time when compared with the fixed pricing method. Additionally, when different
values of the approximating parameter are adopted in a smoothing quasi-Newton method, the price
tends to that obtained by the present algorithm. Furthermore, the CPU time of the one-step smoothing
Levenberg-Marquardt algorithm and the proposed algorithm are also listed.
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1. Introduction

In the last two decades, the traditional power grid has becoming unsuitable for the electrical market,
with the significantly growing demand for electricity and the shortage of electrical energy. By 2050,
the global energy demand is projected to be more than double its current status. Consequently, energy
conservation and the development of renewable energy sources are crucial and have attracted a lot of
attention from researchers [1-6].

The concept of smart grids and microgrids are popular in this decade, which refer to the intelligent
upgrade of the power system as a whole and the energy internet in a small range, respectively.
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Moreover, they are both important directions for the development of renewable energy technology. The
former, smart grid (SG), termed as “Grid 2.0, has a better performance in terms of reliability, self-
healing, interactivity, and is proposed and recognized as the future power grid. The latter, microgrid,
is a local power supply system that uses renewable energy and traditional point source energy in a
small range through energy micro-net technology, which includes converting renewable energy into
electricity, storing electricity through energy storage, and intelligent scheduling technology to provide
users with an independent power supply. It is usually used in small commercial buildings, public
facilities, residential areas, and so on.

In a smart grid, the real-time pricing (RTP) scheme is ideal for application. It is different from the
common electricity pricing strategies, such as the traditional fixed price scheme, which is a simple cost
allocation, and the ladder price scheme, which may lead to insufficient supply in the peak period and
insufficient demand in the low period. The RTP is determined prior to the deal happening through the
intercommunication between the supply and demand of electricity and it is a real-time interaction
process between the user and supplier. Generally, the existing research in the field of the RTP
mechanism can be divided into two categories. One is based on the game theory, which can obtain
an optimal decision of multiple parties on the premise of satisfying certain rules [7-10], the other is
based on the optimization method to solve the model, which is always either from the social welfare
maximization model (SWMM) or its modified version [11-16]. In a microgrid, the computer system
that assures the effective management operation is called the energy management system (EMS),
which encompasses both the supply-side and demand-side management, while ensuring that system
constraints are respected. EMSs are usually divided into centralized and decentralized according to
their mode of operation. In the centralized mode, the management system is located in a central station
and connected to the distributed energy resources (DERs) via communication lines for control and data
exchange. In the decentralized model, each DER operates independently and manages itself using a
local controller, thus eliminating the need for communication [17]. Many optimization algorithms have
been proposed to handle EMS problems by far [18-21].

In this paper, we focus on the real-time pricing in a smart grid, where some algorithms have already
existed. For example, Zhang [11] proposed a fast distributed dual subgradient algorithm by smoothing
the original dual subgradient twice. Zhu et al. [12] considered the relationship between the two stages
of the user’s electricity demand and proposed an improved simulated annealing algorithm. Wang and
Gao [13] first transformed the SWMM into a nonsmooth system of equations based on KKT conditions,
then solved the SWMM by a smoothing quasi-Newton method. Li et al. [14, 15] proposed a smoothing
Newton method based on a new smoothing approximation cosh function and a new form of the utility
function. Yang et al. [16] proposed a new smoothing conjugate gradient method based on a smoothing
Fischer-Burmeister function. These optimization methods played an important role for solving the
SWMM. However, the convergence of some intelligent algorithms [12] could not be guaranteed, the
results were feasible but may be not necessarily optimal, and there was a dual gap between the dual
problem and the original problem in some Lagrangian dual methods [11], which may increase the
direct error of the results. Recently, the smoothing algorithms are proposed. However, Refs. [13, 16]
focused on a system of equations such that
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which is the approximation of a nonsmooth system transformed from the SWMM as follows

where H,, : R" — IR" is a smoothing approximation function of the nonsmooth function H : R" — R",
u > 0 is called an approximating parameter, there exists gaps between the approximate smoothing
system and the original nonsmooth system [13, 16]. Refs. [14, 15] focused on an equivalent smooth
system, and proposed a smoothing Newton method, where the nonsingular property is necessary.
Here, we first transform the social welfare maximization model into a smooth system of equations
based on KKT conditions, then propose a two-step smoothing Levenberg-Marquardt(LM) method.
The contributions of the research are as follows. (1) Using the KKT conditions, we transform the
optimization model into a nonlinear complementary problem, then construct an equivalent smooth
system based on a symmetric perturbed smoothing function with strongly Jacobi consistency, namely,
the smoothing approximation function has a better one-order approximation property than the Jacobi
consistency [17]. (2) A two-step smoothing LM method is proposed. It is worth mentioning that an
adaptive parameter strategy is adopted in the proposed algorithm, which has proven effectiveness when
the initial point is far from the optimal solution. (3) By proving the locally Lipschitzian continuous
of the corresponding function and its Jacobian matrix, we show the global convergence and locally
cubic convergence under the local error bound, which is weaker than the nonsingular property. (4) We
adopt a new utility function based on the logistic function, which is significant for solving the real-
time pricing problem of smart grids. (5) We compare the proposed algorithm with the traditional
fixed method, the smoothing quasi-Newton method, and one-step smoothing algorithms, and prove its
effectiveness.

The outline of the paper is as follows. In Section 2, we introduce the social welfare maximization
model, and its transformation from the SWMM into a smooth system based on the KKT conditions.
Additionally, we investigate the locally Lipschitz continuous of the relate function, which is necessary
to illustrate the local cubic convergence. In Section 3, a smoothing LM algorithm is proposed, and
its global and local convergent result are discussed. In Section 4, numerical evaluations are shown to
illustrate the effectiveness of the present algorithm.

2. The social welfare maximization model and equivalent smooth system

In this section, we introduce the social welfare maximization model, and its transformation from
the SWMM into an equivalent smooth system.

2.1. RTP optimization model

Consider a smart grid system that contains one supplier and one type of users. The energy provider
and all users are connected with each other through an information communication infrastructure.
Divide the whole cycle into K periods and let N = {1, 2, ..., N} the set of users requiring electricity,
xi(k) represent the power consumption demand at the time slot k of the i-th users, Cy(.) represent the
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cost function of the energy provider. The optimization model of SWMM [23,24] is as follows:

N

E] (k)) = Ci(Ly))

=1 2.1)
xi(k) < Li,k=1,2,..,K,

Mw
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Il
—_

S.t.

'Dﬁz

1

1

where the constraint conditions mean the electricity consumption of all users does not exceed the total
generating capacity, and L is the generation capacity of the residential users at the time slot k.

In general, the cost function C(Ly) and the utility function U(x;(k),w;(k)) in model (2.1) are
important in economics, where Ci(Lg) is always adopted as a quadratic function [23] such that

C(Lk) = akL,% + biLy + ci,ar > 0, by, ¢ = 0.

U(xi(k),wi(k)) represents the relationship between the consuming utility and the number of a
commodity. The utility function U (x;(k), w;(k)) has the properties [16] such that

U (xi(k) wi(k))
w20

and

U (i (k) i (K))
g2 <0,

In this paper, we adopted the utility function as follows [15]:

Eewi(k)x,'(k) _ 1
U (xi(k), wi(k)) =

e (0x k) 11

where K > 0 is a predetermined parameter, and w;(k) > 0 varies with the time slots of the user’s
satisfaction in a power system.

2.2. Equivalent nonsmooth system based on KKT conditions

Mathematically, for each period k € 1,2, ..., K, the model (2.1) can be expressed as an optimization
problem such that

max

-

U (xi(k), wi(k)) = Cr(Li)

i=1

(2.2)
S.t.

M=

x,'(k) <Ly,
1

~.

which is equivalent to finding a minimum of a convex problem, since U(x;(k),w;(k)) is concave,
Ci(Ly) is convex, and the constraint conditions is affine.
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Denote v; := (x1(k), x2(k), ..., xy(k), Ly)T € R¥*!, and the KKT conditions of the problem (2.2)
is such that

o, U0, () = Cu(L) + AT (L= 3 5(8) = 0.

i=1 v
A(Li~ 3 (k) =0

1

N
A =20,L— > x,-(k) > 0.
i=1
Since

N
k(L — '21 xi(k)) =0,

1=

N
A >0,Lg— Y xi(k) >0,
=1

1

is a complementarity problem, we obtain the equivalent nonsmooth system of model (2.2) as follows:

Vol £ U0). (k) = CulL) + 4T (L= 2 x(K) =0,

o i~ (k) = 0.

where ¢ is an “nonlinear complementarity problem (NCP)” function, such as the “min” function
¢(a,b) := min{a,b}, the Fischer-Burmeister function ¢rg(a,b) := +a?+b*—-a—-b and so
on [25,26]. It is worth mentioning that the solution A4 is the optimal price in the k period, namely
the shadow price in economics by virtue of Refs. [23,27].

2.3. Equivalent smooth system

Using the KKT conditions, the model (2.2) is transformed into a nonsmooth system of equations.
Here, we use an improved Fischer-Burmerister smoothing function to derive the equivalent smooth
system of the model (2.3). Meanwhile, the Lipschitz continuous of the corresponding smoothing
function is discussed, which is crucial for the proposed algorithm.

As is well known, the Fischer-Burmerister function is an NCP function, though nonsmooth at the
point (0,0). According to [26], we adopt an improved Fischer-Burmerister smoothing function as
follows:

+b—\u?+(a—b)?
goﬂ(,u,a,b) 4 . (a-b) '
Denote
yi = (v, i) T € RV*2,
N

FOR) = i )T = Toul 2 U0 01(0)) = Culla)) + Ty (L= 3 3(0),

g(vk) = Li - gﬁ xi(k).

1
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Model (2.2) is transformed into the following smoothing system such that

et —1
D (yi) = ) = 0. (2.3)
(> k> 8 (V1))

It is obvious that model (2.2) is equivalent to Eq (2.3) in the sense that their solutions are coincide.

We consider the Lipschitz continuous of the function ® as follows, which is crucial to obtain the
locally convergent result.

Actually, a function F' : R” — IR is locally Lipschitz continuous if there exist L > 0 and € > 0
such that

| F(y)-F(z) I<L|ly—z| forally,ze U(x;e),
at any point x € IR”. The function F is said to be Lipschitz continuous if there exist L > 0 such that
| F(y)—=F(z) I<L|ly—z]| forally,z € R".

If a function F : R" — IR is continuously differentiable, namely, smooth at x € R”, F is locally
Lipschitz continuous at x € R" [22].

Assumption 2.1. The solution set X of Eq (2.3) is not empty.

Lemma 2.1. Let F = (Fy, F, ..., F,)T, where F; : R” — R and locally Lipschitz continuous at x, and
F is locally Lipschitz continuous at x € R”.

Proof. The conclusion is obvious. Suppose

| Fi(x) = Fi(y) I Lillx=yll,i=1,...,n,
where x,y € R", L; is a Lipschitz constant, there is
| F(x) = F(y)
=l (F1(x) = F2(y)), s (Fa(x) = Fn(»)) |
= J(F1(x) = F2(3))? + e (Fulx) = Fu(3))?

< JL A+ L2 x-y]

<nL|[x-yl,

where L = max(Ly, ..., L,). The proof is completed. O
Theorem 2.1. ®(.) and its Jacobi J(.) are locally Lipschitz continuous at y; € RV*3,
Proof. Since ®(y;) € RN*3 is smooth at y; € RV*3, it is obvious locally Lipschitz continuous at y;.
We prove the Jacobian J(y) are also locally Lipschitz continuous as follows.

By a straightforward calculation, we first obtain the Jacobi J of ®(yy) as follows:

et 0 e 0 0 0

N o oh o

0x] T Oxn oLy 0y

)=l 1 o s
0 i Ofnit Ofne1 Ofwi

oxy toe oxy oLy 0y

Ou  Opu Opu 909y Ogu

ou 0x] te oxy oLy Oy
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Here, for brevity, y; means the i — th component of yy.
Denote J(yx) := J = (J1, ..., Jy+3)T. Next, we focus on investigating the Lipschitz continuous of
Ji through its each component, where i = 1, ..., N + 3.

(i) For J; := (JEI),...,JfN%)) = (é*,...,0), we have
det __ oet __ oet __
W =5 =05, =0

which implies J; is smooth and locally Lipschitz continuous at y, € RV*3
(ii) Consider J; := (Jl.(l), ey J.(N+3)) = (g—ﬁ, s ic—f]’\'/, g—ﬁ, g—ﬁ),i = 2,...,N + 1. Actually, since

1

U (xi(k) wi(k))

- L oRew®
ﬁ - 6x,-(k) /lk - (ewi(k)xi(k)+1)2 /lk’l - 1, 2» ,N
N1 = A = b — 2ai Ly,

we have
aofi . .
Wj — 09] * 1,
o PURwik) _ 2K ®u) (1-pi®xi®)
oxj dx; (k)2 - (ewith)xi(k) £ 1)3 ’
i _ g 9 _ 4
oLy > 0k ’
Ofn+1 _  Ofn+1 _ Ofn+1 __
ox; 0, oL, —2ay., o 1,

which implies that J; is smooth and locally Lipschitz continuous at y; € R” fori = 2,...,N 4 1.
(ii1) Actually, a straightforward calculation yields the following:

) = s

’ —1__ 2a-2b
¢a(,u’a’b) =1 2N (ab)’

¢, (u.a,b) =1+ = ﬂ2za+(25_—b)_2.
It is not difficult to see that ¢/, ¢;, ¢, are smooth. Since g(yx) is also smooth, we obtain that Jy3 is
locally Lipschitz continuous at y; € R¥*3. Then, the Jacobian J (.) are locally Lipschitz continuous at
yr € RN13 by virtue of Lemma 2.1. m
Assumption 2.2. The solution set X ¢ U, where U c IR" is bounded and closed.

The bounded properties are reasonable in Assumption 2.2, since y is an approximate parameter,
which is always adopted small enough, 1; denotes the real-time pricing, and L; will not exceed the
electricity production.

Lemma 2.2. (Borel finite covering theorem) [28] Suppose U is bounded and closed, which is covered
by a set of infinite open intervals 2, U must be covered by some finite sets of open intervals from 2.
Theorem 2.2. ®(.) and its Jacobi J(.) are Lipschitz continuous in U.

Proof. By virtue of Theorem 2.1, ®(.) and its Jacobian J(.) are locally Lipschitz continuous aty € U.
Then, there exist 6, > 0 and Lipschitz constant L, such that

| (x) - D) I Lyl x =y 1L
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for Vx € V(y;dy).

Set G = {V(y;6) : y € U}, where V(y;6) = {y € RV :|| y —y ||< 6}. It is obvious that G is
a open covering of U. Furthermore, there exist some finite sets such that V(y;é,) € G covering U by
virtue of the Borel finite covering theorem. Suppose V(yi; 5y;)’i = 1,2...,m, covering the set U, we
have

1 @(x) = P(y) I LI x=yl,

for Vx € U, where L = max{Ly,, ..., Ly, }, namely, CIJ() is Lipschitz continuous in U. Similarly, the
Jacobi J is also Lipschitz continuous in U. O

3. Algorithm and its convergence

3.1. A two-step smoothing Levenberg-Marquardt method

In this section, a two-step smoothing LM method is proposed to solve Eq (2.3). First, we provide
the process of solving (2.3) as follows:
Step 0. If ¢t € k, during the k-th period, one chooses the parameters based on the historical data, and
computes the electricity price, the demand productions of the users, and the minimum production in
the beginning of the pricing time.
Step 1. One updates the information of the user’s demand, the price, and the minimum productions. In
this process, the users could adjust their electricity consumption based on the price, and the electricity
provider could adjust its production based on the user’s demand.
Step 2. Repeat Step 1 until the supply and demand are in balance.

Denote

Y(y) =31®0) 1>

as the merit function of Eq (2.3). Next, we give the concrete algorithm of the aforementioned process
(see Figure 3.1).
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Algorithm 3.1. (SLM)

Start ——> Update 4, := |,

Input initial data

Obtain d;; by solving
(I + 4)d = =TT,

Obtain dj, by solving
(I +and =
—J}‘(I)(y, +d;, )

‘ Setd; = dj;, +dj, ‘

k= k+1 Yes /\ A gy SO

t=t+1

[Output the optimal solution y,]

Figure 3.1. The flow chart of Algorithm 3.1 (SLM).

Step 0. Give an initial point yg € IR” and parameters € > 0,0 <m < ug,0 < po < p; < p> <1,j:=0.
Step 1. Compute ®; := P(y;) and J; := J(y;), which is the Jacobi of the function ®(y;) . If

¥ (y;) < &, stop. Otherwise, go to Step 2.
Step 2. Set 4 := ,uj||CI>j||5f,where 0; is such that

1 . )
5. — m, if CI)] > 1,
/ 1+ %, otherwise.

Step 3. Solve the equation such that

(JJj+a1)d = -J;®;

to obtain dj, .
Step 4. Solve the equations such that

(] Jjy +4;0)d = =T ®(y; +dj,)

to obtain dj, and setd; = d;, +d,.
Ared;

Step 5. Compute r; = W’ where

Aredj := ‘I’(yj +dj) —‘I’(yj),

AIMS Mathematics
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1
Pred; := ®}Jidj+ >d; J} Jjd;.

A
Step 6. If r; > po, sety;1 = y;+dj, elseyji1 :=y;.
Step 7. Update the parameter u; as follows:
A, if rj < pi,
Mj+1 = 4j, if rj € [p1, p2l,

max{0.25u;,m}, if r; > po.

Then, set j := j+ 1, and go to Step 1.

Remark 3.1. The two-step LM method was proposed by Fan to solve nonlinear equations [29].
Different from the algorithm referenced in [29], a self-adaptive adjusting strategy is adopted for the
LM parameter 1; € (0,2] to ensure that the LM step is not small, even if A; is too large, which has
proven its effectiveness during numerical evaluations.

3.2. Convergence of Algorithm 3.1

By virtue of Theorem 2.2, we conclude that ®(.) and its Jacobi J(.) are Lipschitz continuous in U,
where the solution set X C U . To study the global convergence, suppose there exist positive constants
Ly and L, such that

17(v) =J(2) 1< Ly 1y =z Il ¥y, z € RV,
and
| P(y) - D(2) IS Lo lly—z I, Yy, z € RV,
Then, by the Lipschitzness of the Jacobi, there is
I @(y) - @(z) = J(y)(y=2) I< Li 1y =z [P, ¥y, z € RN,

based on which and Theorem 2.3 in Ref. [26], we obtain the sequence generated by Algorithm 3.1
converges to the stationary point of the merit function.
Theorem 3.1. (Global convergence) Algorithm 3.1 either terminates in finite iterations or satisfies
jli_)rgoIIJ]T@jll =0.
Next, we give the local convergence rate of Algorithm 3.1 under the local error bound condition.
Suppose y; € X, where X is the solution set of Eq (2.3), the singular value decomposition (SVD) of
J(y j), denoted as J, is such that

—T

S - = Y Vi T AT

Jj:UijVj:(Uj,l,Uj,Z)( & )(‘—/*’r’l}=Uj,IZj,1Vj,1’
J2

where X = diag(cj,...0j,) with @1 > T2 > ... > Gj, > 0. Similarly, the SVD of J(7;)
denoted as Jj, is such that

Y VT
T 71 lr’l T T
Ji=UZV; = (U1, Ujp,Uj3)|  Zj2 Vio [=UinZV, +Uj2%0V,,,
o J\ v,
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where X1 = diag(cj1,....05,) withoj1 > 0jr > ... 20, >0,and Lj» = diag(c 41, - Cjrtq)
with 0,11 > 0j,42 2 ... 2 0,14 > 0, when we neglect the subscription j in X;;, Uj;, and
V;i,i = 1,2,3 for convenience, there is

Ji= ULV} + U5, V).

Furthermore, there is

djy = -Vi(Z3+ L)' U@ - Vo (55 + 4,0) ' 5,U) @, 3.1)

dj, = -Vi(Z3 + L)' U@ - Vo (25 + 4,0) ' 5,05 @) (3.2)

Assumption 3.1. ||P|| provides a local error bound on some neighborhood of y € X, i.e., there exists
constants ¢; > 0 and b; < 1 such that

ID(y)|l > cidist(y, X), ¥y € N(3, by), (3.3)

where dist(y, X) = ill;f;Hy — |l and N(y,b;) is a neighborhood of §.
ye

Remark 3.1. The local error bound condition is weaker than the nonsingularity. Actually, if J; is
nonsingular at a solution of (2.3), the solution is an isolated one, ||| provides a local error bound on
its neighborhood [29].

Lemma 3.2. The Jacobi J is Lipschitz constinous on N ()‘/, by ), which is a neighborhood of y € X, i.e.,

1J(y) =J(@) I Lilly—z I, Vy,z € N(3,b1).
Moreover, there is
| @) —D(z) IS Lo ly—z I, ¥y, z € N(3,b1).

Proof. 1t is obvious by virtue of Theorem 2.2, we omit the proof here. O
Lemma 3.3. [29] Suppose y;,z; € N(3;, %),yj € X.

(1) There exists a positive constant M > m > 0 such that u; < M for j large enough.

(i1) There are positive constants c3, c3, ¢4 such that

a) |UIUT®)l < cally; = yill%;

b) NU2U; D)l < c3lly; - yjlls

¢) UsUT®ll < el - yIP.

(ii1) There are positive constants cs, cg, ¢7 such that

a) |UU[®;(zj)Il < cslly; —yill%;

b) NU2U;®;(z)ll < colly; = yjlls

) NU3UF®;(z)ll < erlly; =yl
Theorem 3.2. (Local convergence) Under the conditions of Assumption 3.1, the sequence generated
by Algorithm 3.1 cubically converges to some solutions of (2.3).
Proof. Suppose y;,zj € N(y s %),} ; € X. We divide the proof into three parts.

(i) We start the proof by proving ||1 jZIl || and || jZIl || are bounded. Recalling the SVD of J;, there
is

AIMS Mathematics Volume 9, Issue 2, 4762-4780.



4773

N(JFT: + a1
(Z{ + 4,1)7'E,

= ||(V1,V2, V3) (Z%—l-/ljl)_lZz ][ U;F
0

(3.4)

|

(Z2+ 40715,
(224 4,0)7'%, I
0

< ||( = )n
pS -1 .
4; 2
Then, we have the following:
Idiag(E1 — X1, 22,0l < 7 = Tjll < Lully; = yjll,
which is based on the theory of a matrix perturbation [29] and the Lipschitzness of J;, and yields

ldiag(Z1 — 1, 2. 0)l| < Li[[y; — yjll and [|a]| < Lil[F; — vl

Since y; converges to the solution set X based on the global convergence, suppose |[y; — y;ll < 5 for j

large enough. Then, it follows from (3.4) that
2
(3.5)

-1
X< —.
o

Furthermore, combining that 1 < §; < 2 for j large enough, we have the following

— _5. 1-6j,6j,— _5;
sy — Il Ll Ly = v
/ ﬂj”q>j||6j B mc?j - mcq ’
which implies that
p 20L?
I Sl = — < —L (3.6)
/ will®gl1o - me

(ii) Next, we show that [|D;(y;) + J;d),|l < Olly; —yj||3.
Combing (3.5), (3.6), Lemmas 3.2 and 3.3, we have

1P;(z;) + Jd), |l
= l;UL (22 + 1) T2 UT®(z)) + 4;U2(25 + 1) S0 UT @ + Us UL D ()l
< GIZPNULUT® ()11 + GIES NU2US @ (z))1l + 1U3 U3 @(z;) a7

4 _
< IR IUTUT @ ()l + A U205 @ (2l +1U3U5 @5 ()l
s 4 _ _
< M||®; - <I>(y,-)||6f;||ul UT®;(z)ll+ O(ly; - zll)* + O(Iy; — zll)*

AIMS Mathematics Volume 9, Issue 2, 4762-4780.
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Moreover, since §; € (1, 2] for j is large enough, there is

1D;(y;) + Jjdj|l

AML?
—2115; = A% + O (15, -yl (3.8)

< o(Ily; - yill)>.

<

(iii)) We provide the proof of the conclusion. Denote z; = y; + dy,. Since

cillyjpr = yj+ll
<[P (yj51)ll
= 1P (zj + djp)ll
<@ () + Jjdi, |l + 11 (2;) = J;)dio |l + Lulldi, |I*
< O(Ily; = yill)* + Lilld;, lldj, )l + Lulld, 1%,

and ||djy lllldj, |l < O(I[y; —yjll)3 by virtue of the SVD of J;, we have the following

cilly 41 = yirill £ O3, - yill)’.

which implies the conclusion. m|

Remark 3.3. The proof of Theorem 3.2 is similar to Theorem 3.6 in Ref. [29]. However, 6; € (0, 2]
is adaptive here, and § € [1,2] is a constant in [29]. It is worth mentioning that Algorithm 3.1 has the
local cubic convergence, which is better than Newton method.

4. Numerical evaluation

In this section, we consider a smart grid system in a small area to illustrate the effectiveness of the
two-step smoothing Levenberg-Marquardt method (SLM).

Divide a day into 24 time slots with one hour for one slot, (i.e., K=24). Seta; = 0.01,b; = ¢; =0
in the cost function, and K = 50, wy(k) € rand(0,5) in the initial function. Set e = 1.0e — 6,m =
1.0e — 6, up = 0, po = 0.0001, p; = 0.25, p» = 0.75.

Consider N = 10, namely 10 users. The electricity demand x;(0) was chosen randomly
from [5, 16], j = 1,2, ..., 10.. First, we compared the price and the social benefit at different times based
on the present method with the traditional fixed method [24], where A; = max (w;(.)) — (e;L;(.))/N.
The numerical results are shown in Figure 4.1(a),(b). Then, we adopted the approximating parameters
p = 0.1,u = 0.01 respectively in the smoothing quasi-Newton method [13], and compared the real-
time prices with that obtained from the two-step SLM method. The numerical results are shown in
Figure 4.2(a),(b).
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In Table 4.1, we adopted N = 5,N = 10,N = 20,N = 50,N = 100 and compared the CPU
time to obtain the optimal prices between the one-step SLM and the two-step SLM at the time slots
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k=5k=10,k = 15,k = 20.

Table 4.1. The comparison of CPU time between one-step and two-step smoothing
Levenberg-Marquardt method.

one-step two-step
N k=5 k=10 k=15 k=20 k=5 k=10 k=15 k=20
5 2.78 3.46 4.01 3.37 3.03 4.11 3.03 2.60
10 6.60 5.12 4.50 5.23 5.66 3.50 3.92 4.63
20 1592 16.44 16.07 13.39 9.25 14.89 9.99 9.62

50 88.74 8199 81.55 50.99 71.21  53.49 45.15 44.74
100 49243 413.67 42274 434.83 35295 380.16 250.24 315.05

From Figure 4.1(a),(b), it can be seen that the social benefit obtained by the proposed method is
similar to that obtained by the fixed electricity price method. However, the electricity price calculated
by the proposed method is approximately 50% ~ 70% lower, which is meaningful for users to reduce
their electricity consumption.

From Figure 4.2(a),(b), we find that the smaller u is, the more approximate to the one obtained by
the present algorithm. When the approximating parameter is adopted as u = 0.1, the price is a little
higher than that obtained by the proposed algorithm. When the approximating parameter is adopted as
p = 0.01, the price obtained tends more to coincide, which means that the proposed algorithm is more
accurate and effectiveness.

From Table 4.1, we obtained that the CPU time of the present algorithm is approximately 0.25s ~
0.65s than the one-step SLM method when N = 5 at k = 5, k = 10, where we obtained the iterative
direction by solving one LM equation. However, when the number of the users is greater, the CPU
time is less than that of the one-step smoothing method. For example, take N = 100, k = 5, the cpu
time of the two-step method is 30% less than the one-step method. The proposed algorithm is more
suitable for large scale users.

5. Conclusions

By transforming the social welfare maximization model into a smooth system of equations, we
present a two-step LM method with the global convergence and the cubic locally convergence in this
paper, which could compute the optimal electricity consumption for users, price and production for
the electricity provider at the beginning of each time slot in a smart grid. It could be seen that the
peak electricity ranges from 10 : 00 to 13 : 00, and 19 : 00 to 21 : 00 every day, users can turn off
something that is not required and use more electricity appliances during periods of low prices, which
is beneficial to peak cutting and valley filling. However, only one class of users and one electricity
supply is considered here. The effectiveness of the present algorithm for multiple types of users and
supplies will be discussed in our future topic.
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