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Variables derived from the CRSP-Compustat Industrial Database. 

Variable Definition Data mnemonics used at the CRSP-

Compustat data base 

LOI  General proxy for the Level of 

Operating Intangibility: [1 − (cost of 

goods sold + amortization and 

depreciation of fixed assets)/(total 

operating expenses)] 

[1 − (data41 + data14)/(data12 − data178)] 

DEBTLEVERAGE Ratio of total debt to equity plus 

total debt  

[(data9 + data34)/(data216 + data9 + data34)] 

INTANGIBLE_ 

ASSETS  

Ratio of intangible assets to total 

assets on the balance sheet 

[data33/data6] 

SIZE  SIZE is measured as the log of 

firm’s sales, after sales values have 

been deflated by the consumer price 

index 

[log(data12{after values have been deflated 

through the consumer price index})] 

CAPEX_PPE  Capital expenditure on property, 

plant & equipment, expressed as a 

fraction of total assets 

[data30/data6] 

PROFITABILITY  net income/total assets [data172/data6] 

MARKET_TO_BOOK  Market value of equity divided by 

book value of equity

[(data199*data25)/data216] 
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